
Raymour & Flanigan Furniture Financing Options 
You are about to move into your new apartment this summer, July 1st.  You and your roommate’s 
decided to buy a brand new 2 piece leather sectional sofa.  You go to Raymour and Flanigans and 
find the perfect one.  You then all go home and decide how you should pay for this.  Should you get 
financed through the store?  Or buy it with one of your credit cards?  You sit down to see which one 
you will be able to afford. 

There are 3 people splitting the cost of the sofa. 

 

Answer the following questions. 

How much does the Sofa cost:             

How much will you need to pay with tax (6.35%):          

Total cost for the Sofa:              

How much each person is responsible for:           

 

Fill in the chart below for the different options offered by Raymour & Flanigan. 

Option Number How many Months of 
payment for this option

How much in total do 
you owe each month 

How much does each 
person owe each month 

1 
   

2 
   

3 
   

4 
   

5 
   



Answer the following questions by using the options offered by Raymour & Flanigan and 
your answers to the questions on the last page. 

1) Looking closer to the options offered by Raymour & Flanigan’s, which offers can you and your 

roommates NOT use? Why?            

                

2) Find the APR for the options if you DO NOT pay in time. 

a. Option 3:      

b. Option 4:      

c. Option 5:      

 

3) By dividing the APR by 12, you will get the approximate interest rate for each month.  What is the 

approximate interest rate if you miss a payment or do not pay by the due date?    

 

4) Say you and your roommates miss 3 payments in options 4 and 5. 

a. How much do you owe at the due date?   

i. Option 4:      

ii. Option 5:      

 

b. How much interest will you owe the first month past the due date? 

i. Option 4:      

ii. Option 5:      

 

5) The average salary of a high school grad working 40 hours a week is $560 dollars.  That’s about 
$14 per hour.  You need to pay the following taxes each paycheck: $68.78 for Federal Income 
Tax, $34.72 for Social Security, $8.12 for Medicare, and $37.52 for CT Income Tax. 
 

a. How much do you now make a week after taxes?        
 

b. How much would you pay per week for the sofa using  
i. Option 3:      

ii. Option 4:      

iii. Option 5?     

c. How much money is left over per week?  
i. Option 3:      

ii. Option 4:      

iii. Option 5?     



Credit Card Option 

You roommate Sam (or Samantha if you want a female roommate) has a Journey Student Rewards 
Credit Card.  Sam offers to charge it on the credit card and have everyone pay him/her to pay it off.  
Use the information provided about the credit card to answer the following questions. 

1) What is the APR for the card?             

2) How much interest will you pay per month? (look back to 3 on the last page)     

3) Find your plan is to pay off the entire sofa with tax in 6 months.  Use the chart to determine how 

much Sam needs to pay off every month to have a zero balance at the end of the 6 months.  

Assume she has not made any more purchases on this card. 

Month Unpaid 
Balance 

Interest for 
the month 

Balance on 
card 

	 	
	 	

 

How much 
Sam will 
pay the 

credit card 
company 

1 
     

2 
     

3 
     

4 
     

5 
     

6 
     

   

4) How much will you pay as a roommate each of the six months? 

a. Month 1:     

b. Month 2:     

c. Month 3:     

d. Month 4:     

e. Month 5:     

f. Month 6:     



5) What is the reward for this card?           

                

6) What will Sam get for using his/her credit card?         

                

7) What is the penalty APR?            

8) When does it apply?             

                

9) Say Sam did not pay Month 3 on time, how much will the penalty interest be?     

10) Which of the Raymour & Flanigans is the best option for you?        

11) Between the Raymour & Flanigans and Sam’s credit card, which would you choose and why?  
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